BY ORDER  OF  THE  SHAH

There were other contributory causes. Government was
seriously burdened with foreign currency, having specu-
lated at the wrong moment, and being caught with too many
foreign bonds on hand, and able to sell only at a serious loss,
The joint result was that the rial fell from about fifty to a
hundred to the pound sterling. To meet the new conditions
the government before granting an import licence, insisted
that merchants should pay for goods in foreign currency,
at rates above those ruling in the open market. He thus
got rid of some of his burden. But he severely upset
the commerce of the country. The Shah then fixed a
flat rate of eighty for all business. He ordered that
imports must balance exports. Merchants, however much
they might wish to import luxuries for the leisured classes,
had to obtain a certificate from an export clearing house to
enable goods to enter the country. Thus arose a new
kind of middleman, who was able to oblige, at a certain
figure of course.

The principal countries in order of trade are Soviet
Russia, Great Britain, America, Germany, and Japan,
with Japan's percentage increasing. The chief exports
are oil, carpets, raw cotton, wool and skins, gum, rice,
opium, and caviare, totalling about twenty-five million
pounds a year. The principal imports are cotton goods,
lorries and cars, sugar, tea, gold, and machinery, to the
value of some ten millions. The tendency is to give
monopolies in all trades, forming joint-stock companies
and trusts.

To bring true perspective upon Riza's achievement,
we must realize that only a few years ago what little petrol^
nay, what little oil there was, arrived at Teheran on the
backs of camels and donkeys, as it still does in the more
remote parts.

Since 1930 British mineral oils have superseded those
from Russia, and the Angle-Iranian Oil Company has
extended its activities, providing new pipes, buildings, and
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